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By ROBERT E. GEAHAM, FR.

State
Income Payments

in 1950

Income payments to iodividoals ' in 1950 were highor shan
in 1M0 in every Sinte of the Motion. Againet the setting
of o generally exponsicnary economic situation, total incoma
meved up ab similar rates throughout mostb sections of the
country.

Inuu-{] but five States total incorms in 1950 wns at record
levals, ond in thosa Bve it was only slightly below the highs
atthined in 1047 or iM48, o

Nationally, total income incressed from $196 billion in
194% to $217 billion in 1950—a riss of 11 percent. On a
regiona] bosis, the Invgest relative s wern spored by the
agricuitural Northwest and the Southeasi, whers income
rose 14 and 12 parcant, respectively. Total income growth
in the Centrnl and Far Wast regions matched that of the
counfry gs 2 whole, whils the 10 percent rize in, New England
and the Middle % wos only a little less. The smollest
income advonce—3 t—ocewrred in the Southwest,
which bod outpaced all other regions in 1948,

Among the individual Statos, the largest increases weore
in Montona {23 percent}, Nebroska {18 percent), and South
Dakota (18 percent). Tn each of theea States a largn 1:]]]1—
swge in farm ingome provided the prime impetus to the
axpaneion of total income. Following the top-ranking nd-
vanees in these three heavily agricultural Statos were incronses
of 16 percent in North Dakota and Morth (Carolinn and 15
percent in Dealawsra, Florida, snd Missiesippi. Five of
these eight States (all axeapt ﬁela,wun, Floridn, and Norgh
Coroline, whers agriculture i= much less importent) are

the seven Stutes which sustained the bnrgest declines
in bﬂﬁ] total income and agriculturnl inpoma i 1949,
. Because of the tendency dor the 194850 income changes
in muost States to fall within » comparatively norrow rangs,
regional shifts in the geographic distribution of incoma last
yeor were not rally of apprecisble magnitude. How-
ever, considerabls regional pattern in the shifts is svidenced.
As shown in table 1, in 15 of the 20 States of the Northwest
and Bouthepst—the two regions where the relative income
riee was ]ngeatr-the rats of merense m total income equallad
or excesded that of the country as o whole. Furthermors,
the eight States wikh the largest gains in 1950 are all, with the
exception of Dlelawars, lovated in thesa two regions. Con-
versely, in the Southwest, New d, ond Middle East,
whers percentngs increnses in fotal mcome were lese
average, only four States evporienced pains sxeceeding thai
for the country ns a whole. In the Far West and Centrol
regions, where incomoe expansion kept paco with thoet of the
Nntion, nearly all States regisbared] increnses similar to the
nationnl avarage.

1 Invooms peyouents to bodlvidusle' B s mooswm of the incomso rocalved from slj souros
darog the mbkndor yoir by tha rostdood of onoh Stote. I cloey nomma reedTel b
(%] g in. the KT af wopm and Sainrs, e ivcome of eon m[m%ﬂm-
Pt e e e LAy e b ey e T
marg datafied 9oRnkdn of knnoms el o Bricl deer ol Soditts end e tRody
o Iy HE esumﬁn,m [ nioel otey™ secthn of the srilcls o Che Auguat
L9560 3k oF e BUMFET OF CIORRERT BUMNHER.

NOTE.~ME GRAAAMIA A MEMBEL OF THE NATIOMAL INOOME DIVI-
BION, OFFICE OF RSN EEE EOQNGMIOE,
11



12 SURVEY OF CURRENT BUSINESS

For the country na 2 whole, per capita income paymenta
{total inecome divided by total papulntion] were $1 438 in
1950, This was 9 percent above the 1949 average of $1,320
ond kighor than in any other year. For all regione cxcept
the Southwast, inerensns in per eapits income approximatoed
that for the Nwion. In the Southwest the relative lag in
totol incomea, together with & {urther incresse in population,
r%ault.ed in & per capita incoma gain of oniy & percent in
19440,

Ave incomes in 1960 ranged from 3608 in Mississippi
to more thon 51,900 in Deloware and the Distriet of Colum-
bis. Others in the top rank included Pelawars ($1,908),
Nevada ($1,873), New York (31,864), Connecticut (31,778),
Ilinais ($1,752) and California ($1,7561).

This article continues the series of reports on State in-
come payments which have been published annually in the
Suevey oF Cunrnent Businocas, [t presents esiimatos for
ench State nod the District of Columbia of total and per
copita incoms payments for 1950, Also included ore re-
vised estimatoes of total income payments for 1848 ond 1949
and of per capite income payments for 194049, The osti-
mates of both totnl incoma and por capite ineoma ara shown

Aungust 1951

The rovisione of fotz]l income represent adjustments ig
revised nntional totals of eertain components and ineorporata
batter snd more complete State dnta that bacoma nvaitable in
the past year. 'The revisions of per capita income stem, addi-
tionally, from the vse of mvise:i) State population estimnies,
Intercensal ]iupulution estimates of the Bureau of the
Census, which sre adjusted fo the population counts of the
1940 ond 1250 Censuses of Population, were used in com-
puﬁ;:ﬁ per onpits income in lien of the unofficial estimates
provided by the Burean for use in lnst year's report.

Income Chang_es from 1949 to 1950

The year 1950 openad on s sirong note of recovery from the
husiness downturn of 1949. The ?Wﬂl‘d movement of eca-
nomie activity characterizine the firet & months of the yenr
was sharply accelerated by developments following the out-
brealt of hostilities in Keren. Tndar tle impect of new de-
mand-pressures from business, sonsumers, and govarnmant,
production forged ahead and prices rose s'harp‘.i:,n

Income advonced in all major sectors of the sconomy from
1949 o 1950, However, thare were wide differences among

for all yenrs of the 1920-50 peried, in tables 7 ond 8 re-  States in relative changes in ineoma from agricultare, gov-
spectively. srnment, manufacturing, nnd the trade snd service industries,
Tahle 1.—Fercent DMatribuwtion of, A Kelative Changea in, Towst Ineome Fayments, by Stotes and Hegiona, Selected Years, 1929-501
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At 1951

Tha yarying rotes of chonga in these major income sourees in
relation to their d.lﬂ'arin[énﬁnportﬂm in the ecopnamies of the
various States (soa table &}, tended to form patterns of gen-
erelly oﬁsatﬁng change. On balance, then, ageregats incoms
increased nd broadly similar vates in most parta of the
couniry. .

In conformity with past experience, agricultural income
proved the most volatile of the mejor income flows. The
pationed rise of & t in this component wes the composite
of chongee ont 4 State busis ranging from declines as Jargs as
one-foucth to increases up to twe-thivds. Disparities in
¢hnnges In government incoma paymenis stemmed largaly
from sharp inereases in military ﬁn.yrullal tha disproportionake
concentration of militery iostallafion mm the two Soeuthern
regioms, and the payment by some 3tate governmenis of
houuses to wveterans in sithar 1949 or 1050, Differcntial
changes in factery poyrolls reflected lnrgely variations ameo
the Stateas and regions in the proportion of durable guo
manufacturea to total manufacturas. As usimal, geogrophic
differences in chonges in Wmde and service income were
soanller than the thanges in the primary fows. However,
these differances wera more disparate in 1950 than in the prior
postwar period.

Farm income

Nationally, the £ psrcent rize in farm income from 1949 to
1950 was the smallest of any major ineome component, both
i dollar volume and tngewige. This rise reﬁaql;ad
mainly the compesite effects of the incrense in farm prizes
which b in anrly 1950 and nccelerated following the out-
hrealk of hostilities in Koren; a small decreasa in the o,%ram
velume of crop ni-rndun_hnn {but, the 1950 erap wns the th
largest on record}; o slight incrense in total meot production;
and o erate rise in farm lé:rmduction eXPenses.

Althovgh, on & Nation-wide basis, modernteness was the
keynote 1n the echenge in most factors influencing farm
income in 1850, this by ne means held true nmong the
ndividunl Statas.

Nationaily, # drop of nearly 40 ! )
iion, together with no incrensa of about two-fifths in avernge
price, resulted in o relafively small decrease in the value
of eotion produation in 1950, By Stetes, however, thera

, were declines of ons-fourth t¢ more than one-third in Nocth
Caroling, Texns, and Oklnhomn, and gains ranging fram

. one-tenth to more thon two-fifths in rgin, Mississippi,
Arizonn, aud Californis.

Similarly, for the country as a whole, the values of corn
and wheat produstion in 1960 wars not too different from
1948, In Tecns, however, whent production dropped 756

y percent, while in Montane it incressed one-bnlf and in
Nebraslca almost two-thirds, Chn in the value of corn

. production from 1849 to 1960 vmried between smali, but
sﬁuiﬁmntr, declines of 3 and 4 percent, respectively, in
Illinois and Lown to paina of neatly ona-fourth in Nebrasks
and Misgouri.

Chongea in agricultural ineome in 135¢ were most pro-

. ounced in the States of the Nocthwest and Southwest—ithe
moat ogricultnral of the ions. In the Nortlnwest, fovra

y mcome mcrepsed one-fourth from 1949 ko 1950 and total
egme went up 14 amwmnig. In the Bouthwest, ingome from
agricultwre dropped one-sixth and total income vose only
8 percent, -

t . he tﬂvide fluctustiona in farm neome in these two aréng—
with thehr consequent impact upon chanpes in agpregate

! income—reflest, in the mn?.n&fslmrp declines in the value of

, hoth cotton and whoat preduetion in Toxas and Oldahoms;
the nesarly complete destruction of the wheat evop in New

' Mexico; an increase of more than two-fifths in the value of

}

cent in cotton produe- -

EURVEY OF CURRENT BUSINESS 13

Tuohbl 2. ==T'ercont Chonges, 1949 o lmn Tokal inenme Fayments

amd Sclested Components, otz mid Fogions
Totad | 485 | Won. | GoverR prigare | Troge | Fra
Biabe ond rogion  |19SIM| gy [RRTRCEL penny | DODMETE | DAL D ag
Ly ey om pay- L uml‘I sun-inﬂ‘ o
mente | o |ineome| (FEEC S | ineomn d | incek L

Coulingwial Onleed

+11 +8 13
& +13 +0 13
T 4+ :tT o+
@ +10 5 i
] +14 +1) 1
& 13 +1) 10
0 +11 +1 13
7 +4 B
17 +u +i|
I 1 +£ 1
1 11 +11
1 AL +iL| 400
+8 +i +7 +E
T2 +4i +H
t +8 + +&
1% 1 IB 15
IE 12 7] i
1 T 1 i
] 13 i 1
18 13 +11 n
I
12 F] I :
* it o 14 i
1% 1 1 T
+17 2] il M
417 i ok 1
n +11 I 1
18 +13 1 1
18 +11 1% A2
14 13 e
11 | +n

¥

13
12 + +1 M
13 -5 | 4 i 1 +13 + 18
19 -3 +13 20 12 +i +J2
L +14 ] 14 +1a +11
11 -1 1 11 411 i 18
1L -1 +i3 12 +13 bE 1
IH S8 41l Iu 4+ +18 12
] —12 414 18 +13 +I12 15
-+ +4 +1 415 +11 4 16
13 +17 +11 +13 i1 +11 H
ETH 15 )
18 +IL 105 +4 +ii 10
1§ 441 18 +1 +10 T
L[] +H +1o 12 S+
+ —-3| +ur 19 410 +
+8| 4| T 3
| i +il 14 41w 1
HiL| 415 'Hé 12 4w 14
+13 £ [ 4] 11 13 "
+I12 1] I:u 12 11 b 11
+12 -] 1n i B2 ] 3 +4

' Conalsia of pet lneoms of feem praprlvton (edudiag vk of cheoge in lnvenlorins of
auml Uweatook), form » omed it fontd ko Rotwllordd hving oth femines.

lﬁnuhl.n af por of Binto nna loond mad of Fadoral slelling emploros, ot poy
Fow' D, hmEf-dlﬂm poyormis to dopenstenty of apfsted milllory porssins, wluntary
aliodivonis of mylEcary Ty ¢ lodd IRl mizter img-ou pnh:"munu to d sarianuen
vaternns’ banallt payments (consleting of pomaloos sk dimbiliy mmﬂdm.mﬂjuuwi
ibvwmnaoe, sll-smpl t allywmines, ath = L) Biodo Do serunsmg
banusos_ (o vatawna E Wordd Waor LI, coah teniool-lowye wwmmta Al ceilovapiiona of
Larminal-bes vo ompandmtioe bonsdits, nllksry relruwent poyieets,
nalicmol eorvicw Iife ineursoce divkiond dBborgmioly, med intorosk poymaol by Govern-
ment o0 votamns' luane), intiest poymants do Inddvidenls, peblle dexiatamss nod obhar
Alrect rolbal, sod benadfit poyevents from Inea] fnsrnnce lawds,

¥ Conaless of totnd Incomaw poymenis mima agriealiuml beome sod devornment looome

LTI LB,

ﬁgﬂmnﬁi of wages oud eaborios nocl propsfators’ iomo.

Baprte: V. 3. Deporimint ol Commoros, DI af Tusness Egeapiibs,

ol Eho srmed

sptton production in Arizens; and lyrge increases in the valye
of pradustion of wheat, corn, and sther prains in Montonp,
Nebraska, North Dakota, and South Daketa,

Though less proncunced than in the States of the North-
west and Southwost, fluciuations in farm income made major
pontributions toward swelling agrropate incorea in Tlerids,
Miasissip%i, Delawure, Iowa, and the threc Pacific Coast
Stntes.  Declinse in agricultural weome were partly respon-
sible for the b-elow-avm'nﬁ inereases in total ineome in
Eentucky, Louisiane, and Miuneaotn.
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Government income payments

There was & 14 percent risa from 1949 to 1850 in povetn-
mept income ts—the total of woges sud salaries,
interest, socinl insurance benefits, and other types of insome
disbursements to individuals by Federal, Statc, snd looad
agencies. 'This rise stemmed almost entirely from the $2.7
billon disbursement of Governmant life Insuranee dividends
and from &n incrense of about ong-third in the cash pay of
military porsonnel stationed within the continental limits,
The rise In government incomo peyments other thon insnr-
ance dividends ond milisary pay was slight, and much
smaller than the 149-50 increass In privato incoms.

Tha 19850 dividend dishursement was of considerable
importance in swelling total incomes throughout the Nation.
Because of ite relatively uniform distribution, however, it
had little effect on differences among States in the 1948-50
relative increases In government INCome payments.

On the gther houd, the increase in military ls hod
1 very differantial impact on the governmeanl inecme pay-

Auguet 1931

ments distribution in 1950, Nearly one-holf of all military

grolls wers poid out ab installations in the Southoasi
gut.hwesl; in 1949. Ae o result of the heavy concontration
of mi]it.mgrgﬂ, Ils in the two Southern regions, togeth
with relatively large ineroascs in them, these two areas scored
above-aversge gains in income flowing from government.

Mibhoush i toial & comparatively minor 1tem, disburse.
ments of Stats bonvsss to veterans of World War I1 in either
1548 or 1850 were an important factor in some States in
pocalerating or dampening the flow of government income
po ta. Btate bonuses were mainly responsible for the
substantial geins in government income payments in Penn-
sylvania, Minnesotn, and Wrmhirﬁ:tun, and for the relative
lr}g;s in Towa, Leouisiona, North Dakota, and Ohio. Tn most
of thesa States, tha unusually | or small relative increnses
in Government income paymenta had & noticenbls effect vpon
the changs in ke ingome.

In the Southenst, Southwest, and Middle Eost, povern-

_ ment ingome paynents buoyed the flow of iotal income, The

nin of 16 percent in the Southeast, thoqgh only slightly

fnrge-r thon In the rest of the Nation, contributed materielly
to relative income growth in the regmu primavily beeause

vernment as a souree of income iz of more importance here
E'I.‘lc;a,n in noy other aren—one-fourth agnin as imporéant as in
the couniry as s whols. The 21-percent rise in government
income paymente in the Sovthwest wos the largest in the
Mation. 1t wos primorily respoensible for the regioa’s top-
ranking 1940-50 r1ge in nonagricultursl income and did much
to nmeliorete the eifzot of the large deep in agricultuiml
ingome upon the region’s total income stream.

The smollest incresss in government incoma payments
from 1949 to 1950 securred in the New England region, Here
the rize of only & percent—-irnceabla to -DTATAT i
cren=zes in all major tg'pea. of governmentel payments, hoth
Fedornl nnd State and locsl—waa & dampenmg influenes in
the region’s totaldneomas expansion. .

In Centrel States, the only other region with & de-
cronsed share of Goveroment income payments in 1950, the
less-than-average importance of this incomre component in
the region’s sconomy teaded fo minimize the impact of the
relative decline, and totnl income snd privats income moved
up &t equal ratea,

Private nonagricultural income

Asn shown in the first chork (s=e also tobla 2), there wps
marked genFrn.phiu uniformity in the 1948-50 increases in

ivate nonfarm income. In all 7 regions and in 38 of the

iates, the imeresse in private ipuitural incoms was
within 2 ?ﬁm%“ pomntz of the Nofionswide goan of 11
percent. The uniiormity of changes in total income, while .
considerable, was signifioantly lesa than that in privete non-
farm income becanse of the unevennees of the movements in
farm ineome and governmant income peyments,

The mest important influence undeslying much varintions
as did acour in the State and ﬁiﬂn&l inerenses in privats

iiferent

nonagricultoral income was the iel impoet of changes
in factory payrolle.
The expansion of menufaotoring and snlarias last

year—13 e:'hc-:nt on fu. nationsl [{;-usis—-?}ﬂacta c]naagy frf}hﬂ
Tacavery o mannfacturmg Imdusiry cerly 19 m
the business downturn of 19490; the further upword meve:
mont of productieb in respones o 3&3]“) ed-itp business nnd
conmamer demands {mos for durables) in tha rnonths
immediately fotlowing the invasion of Bouth Korea; and, to o
limited extent, the Mitial impact of the nationsl defense

P %ﬂ]lnw.ing arg the high lights of changes in factovy payrolls
in the regions whera income grawth waa most affected.
1. Increases in factory payrolls of 17 percent in Conneoti-
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cut and 18 porcent in Rhede Islend weve mainly responsible
lor bolatering the flow of private nonfann income in New
England—tha nrea hardesi; hit by the drep in manufacturing
activity in 1949, The lwge rise n Connocticut came from
gxpaasion of the State’s highly important metal-working and
machinery-producing industrics. In Rhode Island, the sharp
upturn, in totel factory payroils centered in the textile induos-
iy, which aceounts for almost hali of all manufacturing
weges and sajaries in the State.

2. In tha Central States, manutacturing ﬂ]f]ln.ymlls incrensed
15 poreont from 1049 to 1950 and were chiefly yesponsible for
the region’s top-ranking advence m private nonagricel tursl
income. ile in this region payroils in all majer types
of manufagtures moved up in 1960 at retes equalling or bebter-
ing those for the Nation, tha yaain factor underlying manu-
facturing expansion in this aren was the preponderance of
durghle goods industries.

In the Central Stoies, payrolle of industiics producing
maeinly durabla form two-thirds of all [MWIXSNFI]P
o lavger proportien then in any other region, e mosl
striking increases in monufacturing throughout the Nation
ocomrrad in the durable ponds industries, ithe Central States
were in a Iavorabls position to periicipsie in the expan-
sion of fackory payrolls.

3. In the Middle Eaat, the 8-percent rise in factory poy-
rolls—the smallest rq%iann‘l gain in the country—was & major
jactor in the flow of private nonfmem income.  Although
fastory payrolls incrensed &t less-than-aversge rates from
1949 to 1950 in all States of the Middie East excopt Delawars,
the regienal lag is witributable moinly to the comparative
amaliness of MNaw York's S-pareant increase. Thiz incrense
reflacted, in ‘Ba.rt, the preponderanes of nondurables in the
Stnte’s mwanufocturing structurs. However, in 4 mojor in-
duratring amunt.ing for almaat one-half of all faetory payrolle
in the State the 194950 increases fell below the country-wide
average by a substontial margin,

Table +»—NRegivaan]l Changes En Toan! Income amd o Privace

Nonagrleultaral Income, Seleated Years
145 Lo T Ii48 o 104D 1048 b 11 1943 Ip 1950
Reghon Privaly Privaty Frivits Trivals
Tolul [nan Total | . Tatnt .
ooy m lingriie u'ﬂl'lfz"ﬂ Itneiwting |eialEnral | §rcoams MI
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In Delewers, for the second suocessive year, a sharp in-
crease in tha State’s importent chemicals industry pushed
factory peyrolls up &t above-averags rates. )

Though monufscturing activity was the major Eaotor in-
fluencing echanges in the flow of private nonsgricultursl in-
come tast year, relotive changes in trade nnd sorvice income
in thres regions are deserving of mention.

In the two Southern regions, all 15 States shared in these
acas’ considorably more-than-averogo merense in trade and
sorvice income.  Particularly oulstanding woere the increnses
of 16 pereent in New Mexico and 14 percent in North Caro-
lina—the two largest in the Notion. o

In the Far West, the sizabla lag in trode and servios incomes
was the prineipal dampaning factor in tha growth of privaie
nonfarm income. ‘The relotively smell incrense in the frade
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vad serviee sector reflects, in part, the stability of income
from motion-picture prodwetion in California,

Comparative Movemenis of Total and Private
Nonfarm Inecomes

Private nonagriculturel income is o mensure which iz of
particular significance for avaiualing shori-run changes in
regional economie activity. It eliminptes from total income
the direci cifeets of temporsry, random elemonts reBected
in the agriculturd] and governmontal income flows—such as
the vagaries of weather, crop dmnrwe from pests and insccts,
shap variations in farm prices, disbursement of voterane’
bonuses, and relocation of mililary pozonnel. Theso and
other eloments of this sort often obsetre income changes in
the luge privats nonfam sector and vender total ineome
an inepproprinte monsure of the more basic short-term
develapments in the State ond regional economics.

Table S —INfeventinls nad Relotlve Chan in Per Capito Inoame
Paymonots, by States and Regions, Bebootod Yeors, 1920-Go !
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Thie, of course, I8 not to suggest that compnrisons of
privete nonfarm income over short periods cen be nsed in
any strict =ense ns measires of “trend"—that is, of the
long-term basic tendency of income in the various Siates
snd regions to grow or decline in reintion to the Nation.
As dmcumsed and emphasized in previous Stabs ivcome
roports, regional incorme trends ean beat be measured

threugh analysis of relative changes in totel income over &
mnali]gembla span, utilizing a5 the basis of refarence years

representing approximaiely comparable points on the busi-
ness cycle. ?Flg‘l?is meant to ba conveyed here is (1) the
coution that shortrun changes in total income—while
relovont for certain types of marketing analysiz and for o
variety of other purposes for which the State income pay-
ments estimates arn used—may ba quite mislending vz md-
entors of “fundamental” shifts in the geographic income
distribution, and {2) the suggestion thet changes in privaie
nonfarm income genevelly are the more appropriata such
indicator, particulerly when they relate to yeams of cyclical

Toide G-l Souceca of Incoroed Payments in Each Sie and
Posbon: ealed Components na o Poreent of Tode]l Income,
1594) ood 19
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August 1951
comparability, such ns thoso of full mnlplu k. When
uged for this purposs, the changes should wnalyzed in

terms of the detniled, eomponent income fiows and checked
agginst the longer-run trends in total income, a8 summuorized
in the Seplember 1948 and August 1950 SunvEya,

The dnta in table 4 ou changes by regions in total incoms
and privete nonfarm incoms in several recent periods may
gorva to illustrate this general thesis and to throw additional
light on the ragional postwor income flows, )

It may be nated st thot for the Scuthwest the private
mﬁ:ﬁrieu]tum] incotne mensture soi8 in perspective the un-
usuel volntility of income changes in this ores ginca 1948.
In 1049, the Southweal was the only region o register an
ihcrenss in te income. And, in 1050, it showed the
smollest vregionnl income vige, This wregularity in movement
of total income reflected chiefly wide swings 1 agricultural
incoma that ran counter to Nation-wide movements. In
1949, farm income dmlzﬁnd 22 percent nationally bub rose
17 percent in the Southwesi; nnd laat year, when farm
income inereased & peccent in the country s a whole, it
declingd 17 percent in the region.

Again, it 1= seen that in the Southeast total income
ndvenced from 1048 to 1950 at a rate only equalling that
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for the Nation, whereas the region’s expansicn in private
nonfarra incoms substontislly bettered the Nalion-wide
record. Anslysis of more delziled data shows that the
disparity in two mensures of income growth stenumed
lergaly from the foether sharp curtnilment of reilitary pey-
menta in 1947, which materinlly dempened the region’s rise
in total income. Since this wns a factor of only temporary
significance, an nggregate which eliminntes it, such as private
Eonfmm ineome, provides s betler mensure of basic 1ncome

Gmi

In the Northwest, agriculture is of prime importence to
the regionnl sconomy, and the movemens of farm income has
been especielly irvegulor in this region. Therefore, furm
income in the MNorthwest generslly dominates short-run
changes in total ineome nnﬁ tends to mask a significant
underlying development of the region's economic growth—
the strking expansion, relative to the Nation, of ite nonform
ECOTOMLY. ecially noteworthy in this connection is thab
the S-percent rise in total income m the Northwest from 1948
to 1980 was the smnllest of any region, whereas its 12-percent
inereasa in private nonagricultural income was the ask.
_ For racent periods, then, the estimates of private nentorm
ineoma furnish a batter measure of bosic income changes in

Toble T.=Totol Ineotwa Payments to Individuels, by States gl Roglona, 1929=50
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Table B.—Per Capita Income PFaymoente, by States and Regions, 192950
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tha various mgmm than do the estimates of totsl income
payments. pavticular méorest is the fact thet the pers
centngﬁa increases in private nonfarm income for 194850 and
194650, os listed in table 4, veflest regiona] income chonges
which conform generally with the pattern of long-run trends.
These trends signify declining percentage shares of the
Nation’s total income n.cm'uizﬁetn Now lond end the
Middle East, rising shares to Southeast, Southwest, Far
Wost, and Northwest, and an approximately constant share
to the large Cantral region.
The top-ronking income advancea of the Sonthwast in the
ost-war period—paced by s phenomenal growth in manu-
acturing—ie clanrly an accelerstion of the ragion’s long-run
uptrend. The somewhat below.-avernga expansion of in.
come in the Far West, on the other hang, is not in line with
the repion’s long-torm relative growth, This repien's post-
war lag, bowever, may be traced in mn,sidemb]% part to &
fmon-trend” factor—namely, the particular eomposition of
the Far West’s sconomio etrocture, in which the types of
industrinl activity which experienced the largest r&aﬁve
axpansion on & notionnl basis in the cavlier postwar boom
1946-48) are of less-thun-nvarage relative importance.

his sorves to remind that over a short pericd—even one

covering cyclically comparable years of full empleyment—

any innome mensure 8 apt to reflect spacial factors thot dis-
qualify it s & gange of underlying trends.

Regional Income Shiftz Over the Past Decade

The reripinder of this article discysses raphic income
devalopments over the past decode—a period of tremendous
scongmic growth in which the Netion's phyzienl volume of
onbpuk andad more than onc¢-half, the population
increased by 20 million persons, and unemployment was re-
duced from 8 million in 1940 {one-sevench of the lnbor foree}
to 2 million by the ¢nd of 1950, virtually n proctical mini-
mumn in relation to the eninread labor fores.

Shifts in total income

The myriad of economic developments reflected in thess
summary statistics rosulted in promounced changes m the
geographio distribution of imcoma, Ower this heterogensous
10-year period, the deliar total of income payments in the
Nation ed from $76 billion in 1940 to $217 billon in
1950. On Bregionn! hasis, the rutes of nsion in agomegate
income diff significantly. By far the greatest relative
inererses soccurred 1 the Southwest (257 pereent), Far West
{217 percent}, Sautheast (235 parcont), and Northwoest (230
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percent). The rete of income growth over this pericd wae
tha sama in the ] Central region (L35 percent) as in tha
coumiry 02 a whole, but it was substanti esa In the Middle
Enst (148 percent) and in New Enplond (137 t). The
shave of Nation's tofal income received by the four
regions of the South and West has increased 18 i since
1940, whereas that of the Northeastern nrea (Now England
and the Middle East) hos declined 14 percent. Howsver the
aggrepate income in this last aren, $75 billion in 1950, still
ageounts for mora than one-third of the national total,

. The relative shifts in totel income amnong individual States
in the pest decade accorded closely with the rogional pattern.
In the Southern and Western arens every State reesived a
lairger share of the Nation’s total income in 1950 thon in 1940
Conversaly, ench New England end Middle Eastern State
received a smaller share. In every State of the Contral
region—in line with the over-nll regional record—the percent
of the Nution’s total ncome received last year wos about the
snme 08 o4 the etart of the decade,

. Az revenled by the percemtags distributions of total
income given in table 1, thess proncunced State and regional
shifta in total income payments were largely nccomplished
by the closa of the war period.  In broad outhne, the regional
distribution of income in 1950 wos similar to that in peak
war year 1944, which in turn differed significsntly from the
prevar distribution.

Tha rapid changes in the regionsl income distribution
which occurred during the war years were, in general, an
accelerstion of dovclopments which had boen smerging n
tha prewar pariod. In the Southem snd Western regions the
stimulus te incoma axpansion during the war wes unusuntly
groot, but, despita the impoct of reconversion, these regions

havo largely retained, or actunlly incrensed, the relative
gaina pchieved in that period. On the other hond, the war
provided a lesser impotus to the expunsion of individual
moomez in Mew England and the Middle East, and in the

stwor period these two areas have not rnr:uupﬁi tha relativa
lozses—thnt is, reductions in their shares of the Nation’s
inceme—suetnined during the war,

Sourees of income change

Rafmnn,l changes in major scurces of income over tha
decndeof the forties exhibited o striking uniformity genernlly
parelleling the patiern of movemants in total imcome, This
18 hro%hh out ¢clearly in the chort on page 16,

In New England and the Middle t, bolow-avernge in-

ercases ocenrred in faotory payrolls, agricultural income,
overnment income payments, and trade and servies ingcome,
oreover, tha total-income Lﬁ&inﬂ seored by thoe Boutheass,
Southwest, Northwest, and the Far West ware, with but faw
exceptions, the product of raative goins in oll of thess major
eomponent fows, '

A further significant fact iz thet this uniform patiern of
regional chonge in income sources stemmed {rom generally
githilar patterne obtaining in the individual Statea. Az may
be ascertained from onalysis of the detnil given o tabloe 3,
in nowly sl Btates the Wu-wa\:ga or below-avernge in-~
creases in total income payments Teflocted above-average or
below-nverage gains in income flowing from the manufactur-
ing, agricultural, trade and servics, governmeontol sectors.

Despite tho forsgoing dpattcm. geogrephic differences in
hoth vates of change ond economic structure {gea tables 3
and 6) made for significant variations in the contributions
of the major component flows to the rolative growth of total
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jneome in the various States and regions, The more im-
rtant examples of such contributions are covered in the
});ilowing brial summsary. . .
Mangfacturing payrolls were & key inctor in the relative
Ing of tota) income over the decade o New England, Fae-
poyrolls are » more important sourcs of income in this
rogion then in any cther, From 10940 to 1950, however,
yroll expansion in this basic industty was less in Mow
nglond than in any section of the country. Accerding to
Census of Manufgctures data, it may be noted, New Eng-
Innd employed a smoller proportion of the Nation's total
workers in 1947 than in 1939 in 17 of the 20 principal types
of manufactures. Theae 17 included all five of the region’s
most importent industties, employing onc-half of its total
number of factory workers.

By far the greatesi regional increase in menufactari
sinee 1940 has ocourrad in the Soushwest. Factory payrol
there in 1950 were 4} times az lorge os in 1940, thnulig
they were & primae factor in income expansion in
region, factory poyrolls accountad diveotly for only 10 per-
aont of total ncome payments in the Seuthwest in 1950—a
smaller share than in woy region except the nericuliural
Northwest.

Aoverroment tcoma incrossed throeefeld or more
in the Southwest, Southesst, ond Far West botweery 1940
and 1950 and provided an unusually impertant impatus to
total-incorma growth in these ons, chief elemeni
awolling totel government disbmrsements to individuels in
these areas was the relatively large concentration of military
poraonnel in them,

Agricultural tncome played o larger role in the Northwast
than in sny other ragion In ecniributing to the expansion of
individual incomes ¢ver the lash decaﬁe‘ . Farm income is
much more important ag 4 direct source of income in the
Morthwest than in any of the other regions. Moareover, tha
neor gquedrupling of this sren’s farm incoma over the period
wus the grentost rogional inerease, It is to be noted in this
cormection thai in several of the agricultorally important
Northwestern States farm incore in 1940 had made only a
portial rocovery from depression and drought.

Agrioulture was the only major ineoms soures in the
Southenst and Southwest which did not advance ab rates
vhove the nabionnl average from 1940 to 1950.  Of particular
interest in this regard is the daclining emphasis placed vpon
agricuiturs s an industry in thesa two areas.  In 1940 nenrly
ane-third of the employed labor force m the South was en-
gaged in agricultvre. By 1960 the proportion was down o
one-fifth—ao_signifieantly larger reduetion thun that oecur-
ring nationally,
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Population

Popuintion ch iz always s fpctor—thouph immeasu-
able—influencing changes in total income.

From 1040 to 1950 the population of the continenial United
States rose 15 peresnt. In the New England, Middls Taest,
Southesst, Contral, and Northwest regions, the increase In
papulation varied botwean S and 12 percent, and in the South-
west it amounied to 17 percent. It would not appoar that in
these six aress difforonces in papulation change a anu;
infiuence on the relative movements in iotol meoms. T
generalization sbout the broad regions, it must he empha-
sizod, does nok a.lziriy uniformly on & State basis. In amum-
ber of individual States in the six regions, population
movements diffared widely from the national aw and
undoubtedly hnd cunai{lﬂn:ila weight in tetal-incomes change.

In the Far Weat, population wes a particulazly important
factor in the advance of total income peymenta. Over the
1940-50 period tha population of this region BXE:.I.’_ldﬂd by
almost cne-half, and in ench of the foor States the ncrease
wos quite farge.

Per capita income

Changes in per capitn ineomes are one of the most fundo-
mental rogional economic developments which have occurred
in the past desade. Thess changes vecord o considerable
lessoning of the relative differences in the avernga incomc
lovels of che various States and rogions.

In each of the MMM whera per capits income was
highest in 1940—the Mi Enst, the Far Wast, and New
England—the rate of incrense in per eapita income bas been
substantially below average. On the other hand, per capita
incomne hove moved up at considerably nbove-nverage rates
sinca 1940 in the Southenst, Southwest, and Northwesti—
the thres fegiona with the lowest income averages. In the
Central Statez, per capite income was 5 pereent above the
national average in 1940 ond © percent sbhove it in 1950,

Agr shown by the percentnge data in tabla 5, the partial
reduetion in raiative inequality in par capita income in the
post decade s evident in quite suriking degres on a State
ns well sa regionel basis, with only Maine, New Hamypshira,
Vermont, nnd Wiashington mgis.tm'inﬁ movements ¢ountar
to this put-trgm. Furt ardt-g B m is that tjlf::abgl;eilativa
narrowing of per ecapita differontials waa Tery ne-
complished, as was troe of the shifta m total inceme, hgr the
end of the wer. The Far West is the only regional axcoption
fo this poneralization. The margin of its per eapits income
ahova nitionol avernge—though still large—was further
reduced after 1944,

The Business Sitnation
{ Coniinted from poge I}
Steel for defense industries rising

Before the outbreek of war in Koren, in June of last. year,
the direct military plﬂEum raquired an annusl rets of leas
than 2 million tone of fnished stecl. Although, in the first
quarter of 1951, this rate doubled io 4 mjﬁmn tona, the
incrense wos less than the rse in the total shipments of
finished steel of 3.4 million ton= {aonual rate) from tha fArst
quarter of 1950 to the firet quarter of this yasr. TIn epita of

18 Jurger exponsion in steal deliveries, chera has developed
&n mnrmir‘i;lr} tight situatien in steel with the result thet
governmentsl netion hns become necessary to direct the
avnilable steel supply.

Throe major factors aceount for the tight steel situation.
First, production of military goods has hoon rising and will
conkinue 1 s the large volume of defense ord are placed
since the beginning of this year ara translated inte produc-
tion, A rme in s out?ut requites inereasing consumption
of steel. On the basis of present defense p mis, Tequire-
menta of steal for military purposes in t.hﬁmg:l narter of
this year will b at a yat¢ more thon twice that of the fivst
{runrter.

Becond, in order fo expand besic productive capacity, in-
dustry s & whole hn besn angt%ed inp B vast plant E:ﬁl tf’uip-
ment expenditure program, The steol industry itsslf, for
exnmple, hes o program of expansion which is expectod to
inereaze ingol capasity to 109 million tons by the end of this
year and to 118 millien tons by mid-19563, nn inerense of 12

(Castintied on page 221



